Important Information to Look for

When Reviewing Your Tax Return

Federal Partnership Income Tax return (1065)

Federal Income Tax Summary
This shows your trade / business income, deductions, Schedule K income (or loss),

among other things.

Federal Balance Sheet Summary
This shows your ending assets and liabilities & capital

State Income Tax Summary (if applicable)
Shows the same information as 1. Federal Income Tax Summary

Partners' Allocation Percentages

This shows each partner’'s name and ownership percentage

If this has changed from the previous year, please double check the names and
percentages are correct for the current filing year.

Form 1065, Page 1
Here are some items to keep an eye out for on the top half of the page:

« Business name + address « Employer identification no
« Principal business activity « Date business started
« Principal product or service

Here are some items to keep an eye out for on the bottom half of the page:

« Line 1a, b & c - Gross receipts « Line 22 - Ordinary Business Income (loss)
or sales, Returns and « Line 27 - Total Balance Due
allowances and Balance, « Line 29 - Amount Owed
respective « Line 30 - Overpayment

Line 3 - Gross profit
« Line 8 - Total income (loss)
« Line 21 - Total deductions

*Generally, a partnership will not owe any tax or have any overpayment of tax.

All partners report their share of partnership income passed through to them on Schedule K-1.
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'44 Important Information to Look for

When Reviewing Your Tax Return

Federal Partnership Income Tax return (1065)

Schedule K-1

Part Il - Information About the Partner
o Line E - Partner's SSN or TIN
o Line F - Name + address

Part lll - Partner's Share of Current Year Income, Deductions,

Credits, and Other Items
o Line 1 - Ordinary business income (loss)

Schedule B-1
Part Il - Individuals or Estates Owning 50% or More of the Partnership
o Make sure the Names, Identifying Numbers, Country of Citizenship and
Maximum Percentage Owned in Profit, Loss, or Capital are correct.

Federal Statements, Page 1

Ensure the Other Deductions are correct

*If any of the above information is not presented correctly on your tax return,
please let us know immediately so we can correct it prior to filing.

If you have any questions concerning the above information,
please contact your Tax Adviser for clarification.
We are happy to schedule a call to review your tax return.
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% Federal Partnership Income

Tax Return (1065) Examples

Federal Income Tax Summary

2020 FEDERAL INCOME TAX SUMMARY PAGE 1

TRADE OR BUSINESS INCOME

GROSS RECEIPTS LESS RETURNS....... .. e R A S SR P B i - 107,942

GROSS PROFIT.. e I e 107,942

TOTAL INCOME (LOSS) . e 107,942
TRADE OR BUSINESS DEDUCTIONS

BENT. s vsmi i m s s i st e e R e e 12,155

TAXES AND LICENSES ... ...........occocooiiiiiiiiiiiiii, A S e S TR 20

INTEREST. . ...cox ... e 165

DEPRECIATION .. . ... .. e - 18,100

OTHER: DEDUCTLIONE | . rox oo o e st s by e 40 5106 b 0 500 00 00 118 G0 E A 000 00 B 82,015

TOTAL DEDUCTIONS.................. R R R R R 112,455
SCHEDULEK - INCOME

ORDINARY BUSINESS THCOME [EOSS) . covonivimmara sy inme i pormayssmsiins ws i - -4,513
SCHEDULEK - SELF-EMPLOYMENT

NET EARN. (LOSS) FROM SELF-EMPLOYMENT.. ... .. .iiooooiiiiiciciiccinioimii. -2,256
SCHEDULE K - OTHER

NONDEDUCTIBLE EXPENSES . ...........ooooooviiimiiiiiiiinn S S e ST 1,920
SCHEDULE L - BALANCE SHEET

BEGINNING ASSETS.. P o P oy iyt el Mgty gty 0

BEGINNING LIABILITIES AND CAPITAL ... ... A R b T v PR 0

ENDING ASSETS . ....covivevviniiiiiimmicini R R e A W SIS R 42,320

ENDING LIABILITIES AND CAPITAL ., ...coiiiovnnmriinanyoimmnnsiponsamysssssinss i - 42,320

Federal Balance Sheet Summary

2020 FEDERAL BALANCE SHEET SUMMARY PAGE 1
ENDING ASSETS
CASH. . - i AN G 15,741
BUILDINGS AND OTHER ASSETS .. .. .. e 44,678
LESS ACCUMULATED DEPRECIATION. ... . e (18,100) 26,578
OTHER ASSETS.. o i e e e o s e 1
TOTAL ASSETS..... LR R i e 42,320
ENDING LIABILITIES & CAPITAL
OTHER CURRENT LIABILITIES. . .. e . . 39,153
PARTNERS' CAPITAL ACCOUNTS .. i iiiiinnns 3,167
TOTAL LIABILITIES AND CAPITAL.................... SRR 42,320
N
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% Federal Partnership Income

Tax Return (1065) Examples

State Income Tax Summary (if applicable)

2020 CALIFORNIA INCOME TAX SUMMARY PAGE 1

TRADE OR BUSINESS INCOME
GROSS: RECEIPTS LESS: BETURNS .. v oo i s i i s s s e 107,942

GROSS PROFIT.. 107, 942

TOTAL INCOME (LOSS) ... ...t 107, 942
TRADE OR BUSINESS DEDUCTIONS

DEDUCTIBLE INTEREST EXPENSE...i.coviims s ioos i s s iii e 165

DEPRECIATION.. 3,304

OTHER DEDUCTIONS.. 94,190

TOTAL DEDUCTIONS. . oo o oo oo 97,659
INCOME

ORDINARY INCOME (LOS S ittt ittt ettt ittt e ettt et e 10,283

Partners' Allocation Percentages

2020 PARTNERS' ALLOCATION PERCENTAGES PAGE 1
Partner Partner Partner Partner Partner Percentage
Hiariar Partner Name Identification Percentage of Percentage of of Ownership
MNumber Profit Sharing Loss Sharing of Capital
1 50.000000 50.000000 50.000000
2 50.000000 50.000000 50.000000
TOTALS 100.000000 100.000000 100.000000
| &
|$hared
| Economy

i Ty
i 1A



4% Federal Partnership Income

Tax Return (1065) Examples
Form 1065 | Page 1

1065 U.S. Return of Partnership Income DA Mo 15850123
Form For calendar year 2020, or tax year beginning . 2020,

Dapartmant of the Treasury ending .20 202“
Il Foinarun Sanice * o to www.irs.goviForm 1065 lor Insin inn_ﬂ. anmsl information.

A Principal ERRINGSS AEthIty [v] Empioyer identHicabion no.

B Principal procuct or ssrvice Tk LAS LLC E Dae business staned \
¥P® 1608 SANTA MONICA *—-
prmt |LOS ANGELES, CA —‘\
B Buniness code nuTBor F Totsl peseis (soe inuiructions)

$
G Check applicable boxes: (1) [| 3] Initial refurn () J:lﬁnal eum (@) DNmm change  (4) D.Mdrus thangs  (5) |:| Amendad return
H Check accounting method: (1) [X] Cash @ [Jaceral @ [Jother (specity >
I Mumber of Schedules K-1. Atlach ane for each person who was a pariner at any time during the tax year L
d  Check if Schedules C and M-3 are attached -
K Chacl_t it parinership: n Q Aggregated activities for section 465 al-risk purposes (2 [;} Grouped achvities for sechon 469 passive actaly purpses
Caution: Include only rade or business income and expenses on lines 12 through 22 balow, See the instruelions for more information,
1 a Gross receipis or sales . I — 1a 107,942 .
b Returns and allowances i 1b
€ Balance_ Subtract line Th from line 1a . a 1¢ 107,942,
2 Costof goods sold attach Form 1125.4) L
| 3 Gross profit. Subltract line 2 from line 1o Y _’_ 3 107,942,
E 4 Ordinary income (lass) from other partnerships, estates, and trusts
a (attach statement). 4
E § MNet tarm profit {loss) {aftach Schedule F (Form 10400). . : : el e satlis 5
6 Met gain (loss) from Form 4797, Part I, line 17 (attach Form &797) 6
7 Other income (loss)
{atlach statement). 7
& Tofal income (loss). Combine lines 3 through 7 ﬁ. 8 107,942,
s [ 9 Salaries and wages (other than to partners) (less employment credits) i . 9
E 10 Guaranteed payments 1o partners 10
i | 11 Repairs and mainienance b i
g 12 Bad debts 12
b 13 Rent. . IR Y P T e e s i ey 13 12,155
£ 14 Taxes and licenses 14 20.
Ub | 15 Inlerest (ses instructions) 15 165,
$" 16a Depreciation (if required, attach Form 4562). . s 18a] 18,100,
o L b Less depreciation reported on Form 11254 and a1sewnare on re*lurn 16b T6c 18,100.
§% | 17 Depletion (Do not deduct oil and gas depletion.) 17
T | 18 Retirement plans, eic 18
A
1 19 Employes benafit programs. dens : oo ooy 19
o | 20 Other deductions (att st SEE STATEMENT 15 82,015
: 21 Total deductions. Add the amounts shown in the far right oolumn for lines 9 t "'ﬁ"—"l“i‘ﬁf’g_
22 Ordinary business income floss). Subtract line 21 from line 8 f 22 -4,513.
1 23 Interest due under the look-back method = completed long-term contracts {*mach Form 8697) .. 23
X | 24 Inlerest due under the look-back method — income forecast method (attach Form BBGE)
a 25 BBA AAR imputed underpayment {see instructions) 25
o 28 Other laxes {see instructions) e 7 1 1 o ; : 26
¢ | 2 Total balance due. Add lines 23 theough 26 w 27
% | 28 Payment (see instructions) . 28
¥ |29 Amount owed. If line 28 is smaller than line 27, entar amount owed 29
L. 30 Overpayment. If line 28 is larger than line 27, enler overpayment 30
Under panaities of penury, | decinne Mt b have sxamaed this reluen, inchading Sceompamyng stheduies and stabemants, and £8 e best of my knowisdpe ara belsd,  is
rue, codmect, and compime. Declaration of prepaner (oFer than partnar or lenilsd kabidity company marmber) is binsen on AT srgrmalion of whith prepaner hos any
Sign knowletion iy the IRS dscuiss this mown
Here % ae Emtcion. o Tl
e = {sll
Signatune of partnar or hmited Ratslily company maTar Drate L |:|Iln
PRIy pOSpaer's. name Preqader’s Signature Daan Chatk D“ PTIN
Paid MIGUEL CENTENO MIGUEL CENTENO sed arrpiayed P01530730
Preparer |[rminare = CENTURION GROUF ADVISORS, INC Firrs B = B1=3085337
Use Only  |fims sddress = 553 N, PACIFIC COAST HWY
REDONDO BEACH, CA 90277 Prigrse no BE6E-235-8426
BAA For Paperwork Reduction Act Notice, see separate instructions. FTEABIDY OAONE0 Form 1065 {2020)
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Schedule K-1

Schedule K-1
(Form 1065)

Departrert of the Tremaury
intemad Reverue Service

2020

For calendar yeas 2020, o tax year

[] Finat k1

[ Amended k-1

Federal Partnership Income
Tax Return (1065) Examples

k51119

OME o, 15450023

Partlil Partner's Share of Current Year Income,

Seginnieg I i | 2020 | arding | f f | 1 |Orinary business income (loss) 15 |Credits
Partner's Share of Income, Deductions, Credits, etc. - . 22,3560 e
> Sed Lepasabi inbuctions. 2 |Net rental read estale income (loss)
[ Part1_Information About the Partnership
A Partnership's employer identification number 3 |Other net rental income (lnss) 16 |Foreign transactions
B Parinership's name_address city, state, and ZIP code 48 |Guaraniesd payments for services N
4b |Cuaraeteed payments for capetal TTPTTTTTTTTTTTTT 1
4 |Tolal guaranteed payments i R e S S s e
C  IRS Center where parinesship filed retum = E-F ILE e B T S Tt
5 |Inerest income
D [ JCheck if this is a publicly traded parinership (PTP)
“Partil Information About the Pariner Ba |Ordinary dvidends T TTTTTTTTTTTTT
E  Parirae's 55N or TIN (Do net sne TIN of 3 Snreganded anlity. S inafruchion e e e e e ]
b |[Cualified dividends
F  Name, addvess, city, state, and ZIP code for parteer enlered in £, See mstruchons,
6c [Dividend sguivalents 17 |ARersative minimum tax (AMT) items
T |Royalties B
& [EIGaneral partner or LLC DLlrnﬂ.ed partner or othar B [Net short-term capetad gain (loss) i ———
member-manager LLC member
H1
E}Dmstlc prnge DFNE'EH penner 9a |Net fong-term capital gain (loss) 18 |Tax-exempt income and
H2 [] If the partnes is a disregarded entity (DE), enter the partner's: nondeductible expenses
TiH Mame 9b [Collechibles (28%) gain {loss) LG R
1T ‘What type of entdy is this pariner? TNDIVIDUAL
12 1 thes partnes is a rebrement plan (JRASSEP/Keogh/ele.), check here D Unrecaptured section 1250 gain R P
J  Pariners share of profit, loss, and capital (See instructions)!
Beginning Ending 10 |MNet section 1231 gain {loss)
Profit 50 % 50 % 19  |Distributions
Loss 50 % 50 % |11 [Other income (loss)
Capital 50 % iR o I, D e s R
Check of decrease is due to sale or eschange of partnership interest I:l
K Pariners share u'rl I:aFclu'l-es: i | e
ninin
_— B;" . ls o T2 [Section 179 deduciion AR |2 Infommeton
ﬁa ol norTECTE R s S —Z—-— SW ————————————
PAALTSY A
SR 3 5 13  |Other deductions
D Chack this box if Mem K echudes [ability smounts from bwer Ber panirships. -~~~ ——————-=—====1
L Partner's Capital Account Analysis [ | | —— S | —————
Beginning capital account 5
Capital contributed during the year $ 14 Sell-emgloyment sarnings (1ss)
Current year net income (foss) ] la\ -2,256
Other increass (decrease) (attach explanation). .. §
‘Withdrawals & distributions 3
Ending capital account g 2 D More than one activity for at-risk purposes®
: 22| |Maore than one activty for passive activity purposes®
d th rh tributl th a built- loss? — - -
M. plcital con ". e,pmpmy PR S e *See altached statement for additional information.
U\’e: E No [f “ves.” atach siatemenl. See instructions.
N Partner’s Share of Net Unrecognized Section 704{c) Gain or {Loss) i
Beginning H i
Ending § :
BAA For Paperwork Reduction Act Notice, see Instructions for Form 1085, w5, gendE arm | 048 Schedule K-1 (Form 1065) 2020
PARTNER 1 PIPADNIZL TOROD

|
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4% Federal Partnership Income
L

Tax Return (1065) Examples
Schedule B-1

(."':__CHETE%E B-1 Information on Partners Owning 50% or

om More of the Partnershi

{thvm:?;ﬂr:?r;lflmmq = Attach to Form 1065. P OME Mo, 15450123
intarnal Revenue Sorvice * Go to www.irs.gov/Form1065 for the latest information.

Mame af partnership Employer identification number (EIN)

Entities Owning 50% or More of the Partnership (Form 1065, Schedule B, Question 2a (Question 3a for
2009 through 2017))

Complete columns (i) through (v) below for any foreign or domestic corporation, parinership (including any entity treated as a partnership),

trust, tax-exempt organization, or any foreign govemment that owns, directly or indirectly, an interest of 50% or more in the profit, loss, or

capital of the partnership (see instructions).

(i) Name o Entity {ii) Emplayer i) Type of Eniily i) P fv):ax;mum d
Identiieation Number Couniry of Organization ﬂ,nr:-"_:: Lass
(i any) ar Capital

50% or More of the Partnershipl(Form 1065, Schedule B, Question 2b

Complete columns () through (iv) below for any individual or estate thal owns, direclly or indirectly, an interest of 50% or more in the profit,
loss, or capital of the partnership (see instructions).

(i) Identifyimg Mumber v} Maimum

(i) Name of Indrdual or Estate {#) Country of Cizenship (see instructions) Percentage Owned in
O amy) Profit, Loss.
or Capital
A UNITED STATES 50.000
UNITED STATES 20.000

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 1065. Schedule B-1 (Form 1065) (Rev. 8-2019)
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% Federal Partnership Income

Tax Return (1065) Examples

Federal Statements, Page 1

2020 FEDERAL STATEMENTS PAGE 1

STATEMENT 1
FORM 1065, LINE 20
OTHER DEDUCTIONS

ADVERTISING.. A e e oy e e 80.
AUTO AND TRUCK EXPENSE .. .ooo o oo 3,886.
BANK CHARGES.. e 285.
FOOD SUPPLIES .. R, 16,742.
LEGAL AND PROFESSTONAL :oic s v e v s e iy e G e s S i § VAT 2,960.
MERLS .. oot 1.591.
OFFICE EXPENSE.. e 11,012.
OUTSIDE SERVICES.. S, 42,289.
PARKING AND TOLLS ... . . o0 30.
POSTAGE .. R 177.
SUPPLIES. . e 148.
TRAVEL. oo 2,191.
UTILITIES .o oo 294 .

TOTAL § 82,015.
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